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Introduction

Use this primer to get an understanding of which few tax forms are most helpful to business or
farm owners as you complete your Parents’ Financial Statement (PFS).

This primer doesn’t provide an overview of every possible tax form you might receive or need to
file with IRS. Instead, it focuses on the forms that self-employed families may need to have on
hand to complete the PFS accurately and correctly.

The tax forms covered in this tax primer are:

» Form W-2 » Schedule K-1

» Form 1040 » Form 1099-MISC
» Schedule C » Form 1065

» Schedule E » Form 1120S

» Schedule F

For each of these tax forms, the primer answers 3 questions:

1. What is the form used for?
2. What does the form look like?

3. Which lines on the form matter the most for completing the PFS?

— Important —

Be sure to send all your tax forms as required by each school you are applying to
for financial aid. Do not limit what you submit to schools to the documents covered
in this primer. If a school requires your tax forms and schedules, be sure to send or upload the
full set of tax that you submit to the IRS when filing your tax return.
Doing so ensures that you complete each school’'s document requirements
correctly, avoiding possible delays in the process.
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Form W-2

What is the Form W2 for?

The W-2 is an annual statement of your earnings for the calendar year, provided by your
employer. It also displays how much was withheld from your pay for taxes, Social Security, and
Medicare. This is where you can also see how much of your income was put into certain types
of pre-tax retirement plans.

What does the Form W2 look like?

a Employee's social security number
OMB No. 1545-0008

D Employer Igentilication number (EIN) 1 Tips, other compensation | 2 Federal Income tax withheld

© Employer s name, adaress, and ZIP code 3 Soclal security wages 4 Social security tax withheld
§ Medicare wages and tips 6 Modicare tax withheld
7 Social security tips 8 Allocated tips

d Control numbser

@ Employes's first name and intial  Last name

1 Employes’s address and ZIP code
156 Sute  Employer's state ID number 16 Stato wages, tips, otc. | 17 State income tax

|

|

w 2 Wage and Tax EUXX Department of the Treasury —Intemal Revenue Service
‘orm "4& Statement |
Zopy 2—To Be Flled With Employee's State, City, or Local
ncome Tax Retum

Which lines on Form W-2 matter most for completing the PFS?

If you pay yourself a salary from your business, that salary will appear in Box 1. Report the
salary in Box 1 of your W-2 on line 7A of the PFS for the parent listed as “Parent A.” Use 7B for
the parent listed as “Parent B.” Be sure to report the totals from all W-2s if either parent has
more than one for the year.

Look at Box 12. If any amounts appear in this section with a code D-H, be sure to report that
amount as “Payments to tax-deferred retirement plans” in PFS line 8D of the Nontaxable
Income Worksheet. If you have multiple W2s, be sure to report the total amount.
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You do not have to report any other information from the W2 on the PFS. It is possible that one
or more schools you're applying to might ask you to supply other information from the W2.
You'll most likely be required to submit or upload a copy of each W2 you receive as part of your
financial aid application.
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Form 1040

What is Form 1040 for?

The 1040 is used to report your sources of income, as well as any adjustments, deductions, and
credits against your income that will determine how much and what types of federal taxes you
should have paid for the tax year. If you've paid too much in taxes, it will show how much of a
refund from the federal government you are entitled to receive. If you’ve paid too little in taxes, it
will show how much more you need to pay.

What does the Form 1040 look like?
The 1040 is a two-page document and additional schedules depending on income source.

» 1040 Page 1

Dopartment of B Trasary — nkemal Revenan Sarvice
E_! 040 U.S. Individual Income Tax Rotum 2@(X OME No. 1545-0074 | 115 Use Onty Do not wee or stapie in thes space.
Filing status: [ ] Sighe (] Murw ey ointly () Morriod filing soperately ] Hesad of housshold (] Quslitying widow(er)
Your first name and initid La=t name Your social secunty number
| |
Your standard deduction: | | Somecne can chim you as a dependent || You were bom before Jonuary 2, 1954 || You are biind
¥ jont retum, spouse’s first name and initial Last name Spouse’s social b
-
Spouse standsed deduction” (] Sameans can clam your sp s @ doponds O sp wais bom bofore January 2, 1954 (] Full-year hoalth care coverage
[7) Spouse is blind () Spouse omizes on a separate retum or you wore dual status alion or exompt (zoc int )
Home address (numbser and stroet). i you have a P.O. box, so0 nstructions. Apt.no. Prezidential Blection Campaign
Cay, town or post office, state, and ZIP code. if you have a foreign address, attach Schedule 6. 1 moee than four dependent=.
seoinat.and /here > [
Dependents (see instructionsk: ) Sociel scarly b (@) Pebstonsdup o you (4) 7 ¥ qualiios fox (e iwst )
(1) First same 22t name (hid txx aredit Crodit kr ofhey dependents
u] ]
W] ]
chnl I ool g g, i o pepare (s Uy boosd 6 o st o which propt s g tmowntpn T By
Your signature Date Your occupation 1 the I35 sent you an Identity Protection
Soserl rerry? PIN, enter ¢
Sew instructions. L
Kaq:mlu Spouse's sgnature. If 3 joint retum, both must sign. | Dute Spouse's occcupation ¥ the IRS sent you an Identity Protection
your PIN, enter &
pepmeret)| T T T T 1]
Paid Preparer’s name Proparer’s sagnature PTN Fim's FIN Check il
Preparer ] v Pary Doy
Use Only Fm's name » Phone no. [ sersmpioyes
Fam's address >
For Desclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate mnstructions. Cat. No. 1138 rorm 1040 oy
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» 1040 Page 2

Form 1040 (2018)

Pagez

1 Wages, salaries, tips, etc. Attach Formis) W-2 . T R 1 PES Line 7A. 7B
2a Tax-exsmpt interest . 2a b Taxable interest 2b
Attach Formis)
W-2. Also allach 3a Qualified dividends . 3a b Ordinary dividends 3b
Formig W-2Gand . |aas, pensions, and annuities 4a b Taxable amount 4b
1099-R if tax was pe : - .
withheld. 5a  Social security benefits . 5a b Taxable amount . 5b
6  Total income. Add lines 1 through 5. Add any amount from 1, line 22 6 |Schedule 1
7 Adjusted gross income. If you have no acl]ustments to Income, enter the amount fmm IIne 6; ctherwise.
subtract Schedule 1, line 36, from line & - 7
Standard deduction or itemized deductions {from Schedule A} . 8
Qualified business income deduction (see instructions) . 9
Taxable income. Subtract lines 8 and 9 from line 7. If zero or less, enter -0- 10
» 1040 Page 2: Other Taxes and payments
-E;&lr;ru:rlwnwng 11 a Tax (see inst.) (check if any from: 1 I:‘ Form(s) 8814 2 D Form4972 3 D
&Imsm b Add any amount from Schedule 2 and check here » |:| 11
+ Head of 12 a Child tax credit/credit for other dependents b Add any amount from Schedule 3 and check hera b |:| 12
gt“:gsoeggld 13 Subtract line 12 from line 11. If zero or less, enter -0- . 13
+lIfyouchecked |14  Other taxes. Attach Schedule 4 . 14
any box under
Standard 15 Total tax. Add lines 13 and 14 . 15
deduction, . [16  Federal income tax withneld from Forms W-2 and 1099 o 16
¢ Form 8863

17 Refundable credits: a EIC (seeinst) PFS Line 8| b Sch. 8812

Add any amount from Schedule 5

Which lines on Form 1040 matter most for completing the PFS?

17

Nearly every line of the 1040’s Income section has a corresponding line on the PFS where the
income information should be reported. Most are straightforward one-to-one matches. However,
a few lines are worth pointing out as relevant for business owners:

> 1040 Page 2 Line 1: Salary/Wages

Salary and wages reported here are a total of salaries earned by the parents in the
household. The PFS asks you to report each parent’s salary separately, so you won’t see a
single line item on the PFS for the total salaries. Be sure, though, that the total of the
salaries you enter in line 7A and 7B for each parent is the same as the total shown on Line 1
of your 1040 Page 2. Business owners must be careful not to report profit taken from the
business as salary or wages. If you own a business and paid yourself or your spouse a
salary from the business, and reported it with a W-2, only enter the amount of salary from

the W-2 in Lines 7A or 7B.

1040 Page 2 Line 15

This shows what you owe for the different types of federal taxes on your income. PFS Line
6G asks you to report your federal taxes paid. Be sure to report the amount shown on 1040
Line 15. If you also have Self-Employment taxes reported on 1040 Schedule 4 Line 57, do
not include those in PFS Line 6G, since you will report those separately for each business. If
you paid self-employment taxes, for PFS Line 6G, report the total tax on Line 15 of Page 2
minus any Schedule 4 Line 57 Self-Employment tax.

SSS Tax Primer for Self-Employed Parents Completing the PFS

Page 6



> 1040 Schedule 1: Business Income

SCHEDULE 1 OMB No. 1545-0074

(Form 1040) Additional Income and Adjustments to Income 50 XX
%ﬁﬂ“ﬁgﬁ:ﬂﬁmw » Go to www.irs.govﬂ-'on: 1%?2::1:1‘:32'&?::—»(1 the latest information. w .01
Name(s) shown on Form 1040 Your social security number
Additional 1-9b Reserved . . .. . . . |1-%b
Income 10 Taxable refunds, credlts or oﬁsets of state ancl IocaJ income taxes .. . . . |10
11 Alimony received . . . .« « « . . . . . |1 IPFSLine7E
12  Business income or (loss). Attach Schedule C or C EZ P 12 __
13  Capital gain or (loss). Attach Schedule D if required. If not required, check here F I:] 18 | pEg | ine 7M
14  Other gains or (losses). Attach Form4797 . . . . . . . . . . . . . . |14
15a Reserved . . . . . . . . . . . . . . . . . . . . . . . . |15
16a Reserved . . 16b
17  Rental real estate, myaltles partnarshlps Scorporatlons trus‘m etc Atlach Schedule E 17
18 Farmincome or (loss). Attach Schedule F . . . . . . . . . . . . . . 18
19  Unemployment compensaton . . . . . . . . . . . . . . . . . |19 |PFSLine7R
20a Reserved . . S e e e e . ... ... . |20b -
21 Otherincome. List type and arnount b ______________ ' 21 | PFS Line 7T
22 Combine the amounts in the far right column. If you don’t have any adjustments to
income, enter here and include on Form 1040, line 6. Otherwise, goto line23 . . | 22
Adjustments 23 Educatorexpenses . . . 23
to Income 24  Certain business expenses of reser\nsls performmg artlsts
and fee-basis government officials. Attach Form 2106 . 24
25 Health savings account deduction. Attach Form 8889 25
26 Moving expenses for members of the Armed Forces.
Attach Form 3903 . 26
27  Deductible part of self- empleyrnent tax Attach Schedule SE 27 PES Line 71
28  Self-employed SEP, SIMPLE, and qualified plans 28 | PES Line 7H
29  Self-employed health insurance deduction 29
30  Penalty on early withdrawal of savings . 30
31a Alimony paid b Recipient’s SSN » i 31a
32 |IRA deduction . . . 32  PES Line 7G
33  Student loan interest deductlon . 33
34 Reserved 34
35 Reserved e < )
36 Ad-dllnes:?athroughas s %8 lpEs Line 7E

Make sure to answer “Yes” to PFS line 6h and indicate number of businesses owned on PFS
line 61. This will properly populate Business/Farm section 15-18.
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Which Lines Matter for the PFS for Self-Employed Applicants?

> 1040 Schedule 1 Line 12: Business income or (loss)

This refers specifically to income or loss you had from a Sole Proprietorship, for which you
also completed a Schedule C. On Line 15-18 of the PFS, the total of the net profit or loss
from each Schedule C business you own should equal the amount shown on your 1040 Line
12. Be sure to send or upload each Schedule C you file, if you have income or a loss listed
on your 1040 Schedule 1 Line 12.

> 1040 Schedule 1 Line 17: Rental real estate, royalties, partnerships, S corporations,
trusts, etc.

This line can be complicated, depending on what type of income is included here, since
many different types of income can be reported on your 1040 Schedule 1 Line 17. If any
income reported on Line 17 is from rental property, trusts, or royalties, report it on PFS Line
7Q of PFS (answer “Yes” to Other Taxable Income to open the worksheet).
If any income reported on Line 17 is from S corporations or Partnerships that you share
ownership in, report it on Line 15-18 of your PFS, in the section that asks you to detail the
income and expenses of the business. Be sure to send or upload each Schedule E you file,
if you have income or loss listed on your 1040 Schedule 1 Line 17.
» 1040 Schedule 1 Line 18: Farm income or (loss)
This refers specifically to income or loss you had from a farm, for which you also completed
a Schedule F. On Line 15-18 of the PFS, the total of the net profit or loss from each
Schedule F farm you own should equal the amount shown on your 1040 Schedule 1 Line
18. Be sure to send or upload each Schedule F you file, if you have income or a loss listed
on your 1040 Schedule 1 Line 18.
> 1040 Schedule 1 Adjustments to Income
In this section, three items are specific to self-employed applicants: deductible portion of
self-employment tax and payments to self-employment retirement and health insurance
plans. Be sure to report them on the appropriate lines on the PFS (7H and 71).Be sure to
report the total shown on 1040 Line 36 on PFS line 7F. If you have adjustments in 1040
Lines 27, 28, or 32, report them in the proper lines on the PFS. If you have adjustments
other than those three, be sure to leave a note in PFS Item 7J to specify what the
adjustments were for (e.g., “alimony paid” or “Educator expenses”).
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Other Schedule’s for Self-Employed Applicants?

> 1040 Schedule 4: Other Taxes

ﬂﬁ%ﬁ 4 Other Taxes | OMBNo THSOTE
» Attach to Form 1040, 2@) XX
o s Ty » GO 1o Www.Irs.gov/Form 1040 for instructions and the latest information. e o 04
Nameds) shown on Form 1040 ‘Yﬂlwmﬁrm
Other 57  Self-employment tax. AttachSchedwleSE . . . . . . . . . . . . | 57 | PFsLine17)
Taxes Unreported social security and Medicare tax from: Form a []4137 b[[] 8919 | 58
59  Additional tax on IRAs, other qualified retirement plans, and other tax-favored
accounts. Attach Form 5320 ifrequired . . . . . . . . . . . . . 50
60a Household employment taxes. Attach ScheduleH . . . . . . . . . . 60a
b Repayment of first-time homebuyer credit from Form 5405, Attach Form 5405 if
required . . . . . . L 60b
61  Health care: individual responsibility (see instructions) . . . . . . . . . 61
62 Taxes from:a[] Form 8952 b [J Form 8960
<[] Instructions; enter code(s) 62
63 Section 965 net tax liability installment from Form
OBS-A . . . . . ... | 83 | |
64  Add the amounts in the far nght column. These are your total other taxes. Enter ‘ |
hereandon Form 1040, line 14 . . . . . . . . . . . . . . . . 64

» 1040 Schedule 4 Line 57
This shows the total amount of self-employment taxes you paid for your business(es). These
should also be report on Line 17J on the PFS. Note that the PFS will ask you how much
self-employment tax you paid for each business separately. The total of all those self-
employment tax amounts should be equal to what'’s reported here on the 1040 Schedule 4
Line 57.
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Schedule C

What is the Schedule C for?

The Schedule C is used for reporting specific details about each business you own for which
you are the sole proprietor. It shows the name, location, and type of business. It details the total,
gross income you received for the business. It itemizes the allowable expenses of the business
that can be written off against the business’s income to ultimately show what your net profit or
loss was on the business. The net profit or loss is then entered on your Form 1040 Schedule 1
on Line 12. When you submit your 1040 to the IRS, you are required to attach/include a
Schedule C for each sole proprietorship you own.

What does the Schedule C look like?

SCHEDULE C Profit or Loss From Business O W, WS

(Form 1040) (Solo Proprietorship) 2@) XX

Department of the Treasury * Go to www. irs. gov/ScheduleC Tor instructions and the latest information. Attachrment

Intormal Revenue Sonvice () » Attach to Form 1040, 1040NR, or 1041; partnerships generally must file Form 1065, Munm

Name of propriator Social security number [SSN)

A Principal busé of pr ion, including p or sarvice (see nstructions) B Enter conbe from e trctons I
»l 1111

c Businass nama. If no soparato businoss nama, kavo blank. DlﬁwhwlliTiTlTllTnirl ]

Business address (inchuding suite or room no.) B

City, town or post office, state, and 1P code

F Accountingmothod: (1) [JCash (@ [JAccrual () ClOtorispocit) ™
G Did you “materially participate” in tha operation of this business during 20187 If “No,” see insiructions for mit on losses . (] Yes [ |No
H If you startod or acquired this businoss during 2018, chackhars . . . . . . . . . . . . . . ... » [
i Did you make any payments in 2018 that would roquire you 1o file Form(s) 10007 (see instructions) . . . . . . . . [OYes []No
J If “Yes " did you or will you fle required Forms 10007 . . . . . . . . . ..o [QYes [1]Neo
Income
1 &mmammmmh1mmmmt&ummwuymm
Form W-2 and the “Statulory employea® bax on that form was checked . . . . =0 1
2 Retumsandallowances . . . . . . . . . . . . . . . . a4 e e a e 2
3 Sublractine2from line 1 . . . . . . . . L L L L. ..o 3
4 Costofgoodssold(romiine42) . . . . . . . . . . . . . . .. e e e .. .| 4
5  Gross profit. Sublract ined from N0 3 . . . . . . L L . . . . ... ... 5
6  Other income, including federal and state gasoline or fuel tax credit of refund (see instructions) . . . . | 6
7 Grossincome. AddliinesSand6 . . . . . . . . . . ... ... . . L T
XN Expenses. Enter expenses for business use of your home only on line 30.
B  Advertising . . . . . a8 18  Office axponse (soo ) 18
9  Car and truck axponses (soo 19  Pension and profit-sharing plans 19
instructions). . . . . [] 20 Rant or keaso (sea instructions):
10 Commissions and leos . 10 a Vehicles, machinery, and equipment | 20a
11 Contract labor (seo instructions) | 11 b Other business propesty . . . | 20b
12 Deplation . . . . . 12 21 Ropairs and mai 2
13 o mmm:: 22 m:mmnmm 22
oy o & 21 Taxesandliconses . . . . - 2
instructions). . . . . 13 24  Travel and meals:
14 Employoo bonalit programs a Travel. . 24a
{other than on ine 10). . 14 b Deductible meals (see
15 Insurance (other than health) | 15 instructions) . . . . . . . 24b S
16 Interest {see instructions): 25  Uilitles . . . . . . . . =
a Morigage (paid to banks, eic) | 16a 26 Wages (less
b Other . . . . . . 16b 27a
17 Legaland pr services | 17 b

28  Total expenses belore expenses lor business use of home. Add lines 8
»20 Tentative profit or floss). Subtract ine 28 fromine7 . . . . .
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Which lines on the Schedule C matter most for completing the PFS?

If you have a Schedule C, you have a Sole Proprietorship. On PFS Line 6H, answer “Yes.” You
will be required to complete Section 15 for Business/Farm information.

On PFES Line 15C, select “Sole Proprietorship” and complete the questions about each business
based on the income and expense information provided on the Schedule C. See below for
guidance:

» Schedule C: Business Information and Income

SGHEDULE C Profit or Loss From Business oM Ho. 1640074
(Form 1040) (Sole Proprietorship)
Department of the Treasury » Go to www.irs.gov/ScheduleC for instructions and the latest information. Attackment
Internal Revenue Service (99) P Attach to Form 1040, 1040NR, or 1041; partnerships generally must file Form 1065. Sequence No. 09
Name of proprietor ) Social security number (SSN)
A Principal business or profession, including product or service (see instructions) B Enter code from instructions
PFS Line 15K »| | ] ]| ]
(o] Business name. If no separate business name, leave blank. D Employer ID number (EIN) (see instr.)
PFS Line 15A RN | |
E

Business address (including suite or room no.) »
City, town or post office, state, and ZIP code

———————————— PFS Line 15G thru 15J

F Accounting method: (1) [ Cash (2) [JAccrual (8) [ Other (specify) »
G Did you “materially participate” in the operation of this business during 20177 If “No,” see instructions for limit on losses . [JYes []No
H If you started or acquired this business during 2017, check here . . . s BB 3 0% s skl
I Did you make any payments in 2017 that would require you to file Form(s) 1099? (see mstructlons) x % v owamow @ L] Yes TNe
J If "Yes," did you or will you file required Forms 1099? . . . . . . . . . . . . . . . . . . . . . [JYes []No
Income | -
Gross receipts or sales. See instructions for line 1 and check the box if this income was reported to you on PFS Line 16A
Form W-2 and the “Statutory employee” box on that formwaschecked . . . . . . . . .p» O 1
2  Returns and allowances . 2
3  Subtract line 2 from line 1 | 3 | I
4  Cost of goods sold (from line 42) 4 PFS Line 16B -
5  Gross profit. Subtract line 4 from line3 . 2 5 PFS Line 16C _
6  Other income, including federal and state gasoline or fuel tax credit or refund (see mstructlons) 6 PFSLine16D
7 ‘Grossincome. Addlines5and6 . . . s o s s e o w s v e e e s s w PF 7

Complete a separate PFS section on income for every sole proprietorship you own.
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» Schedule C: Business Expenses and Net Profit/Loss

L3l Expenses. Enter expenses for business use of your home only on line 30.
8  Advertising. . . . . 8 18  Office expense (see instructions) 18
9  Car and truck expenses (see 19 Pension and profit-sharing plans . | 19
instructions). . . . . 9 20 Rent or lease (see instructions): PES Line 17D
10 Commissions and fees . 10 a Vehicles, machinery, and equipment | 20a
11 Contract labor (see instructions) | 11 b Other business property . . . |20b
12 Depletion . . . . . 12 21 Repairs and maintenance . . . | 21
13 Depreciation and section 179 22 Supplies (notincluded in Part Il . | 22
mﬁ:ﬁ indeg';ftmﬂ“ ((:;g PFS Line 17F 23 Taxesandlicenses . . . . . [ 23
instructions). . . . . 13 24 Travel, meals, and entertainment:
14  Employee benefit programs PFS Line 17C a Travel. . . . . . . . . |24a
(other than on line 19). . 14 b Deductible meals and
15 Insurance (other than health) 15 entertainment (see instructions) . | 24b
16 Interest: 25 Utilitles . . . . . . . . [ 25
a Mortgage (paid to banks, etc.) | 16a 26 Wages (less employment credits). | 26 PFS Line 17A, B
b Other . . . . . . 16b 27a Other expenses (fromline48). . | 27a
17 Legal and professional services | {17 b Reserved forfutureuse . . . |27b
28  Total expenses before expenses for business use of home. Add lines 8 through27a . . . . . .» | 28 PFS Line 171
29  Tentative profit or (loss). Subtract line 28 from line7 . . . . . . . . . . . )
30 Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829
unless using the simplified method (see instructions).
Simplified method filers only: enter the total square footage of: (a) your home:
and (b) the part of your home used for business: . Use the Simplified
Method Worksheet in the instructions to figure the amount to entereonline30 . . . . . . . . . [ 30
31 Net profit or (loss). Subtract line 30 from line 29.
* If a profit, enter on both Form 1040, line 12 {or Form 1040NR, line 13) and on Schedule SE, line 2. PFS Line 17L
(If you checked the box on line 1, see instructions). Estates and trusts, enter on Form 1044, line 3. ] 31
 If aloss, you must go to line 32.
32  If you have a loss, check the box that describes your investment in this activity (see instructions).
« [f you checked 32a, enter the loss on both Form 1040, line 12, (or Form 1040NR, line 13) and
on Schedule SE, line 2. (If you chacked the box on line 1, see the line 31 instructions). Estates and 32a ] Al investment is at risk.
trusts, enter on Form 10441, line 3. 32p [] Some investment is not

« If you checked 32b. you must attach Form 6198. Your loss may be limited. atrisk.

Look at Line 13

If you are writing off any depreciation or “section 179 expense,” you will see an entry
here. PFS Line 17F asks you to report this amount. If you claim depreciation, you will
likely also file a Form 4562. If you have a 4562, be sure to send or upload that with your
tax forms. Doing so allows the school to clarify how much of the amount on Line 13 is
actual depreciation and not “section 179 expense.” This is to your advantage, typically.

Look at Line 26

If you paid wages to employees for your business (as reported on W2’s that you filed for
them), the PFS will ask you to separate out any wages you paid for yourself or your
spouse from wages you paid to others. If Schedule C Line 26 includes wages for
yourself and/or your spouse, report the amount you paid to yourself and/or your spouse
on PES Line 17A. Only report this amount if you provided a W2 as documentation of
those earnings. Do NOT report your net profit as your salary.

If Schedule C Line 26 includes wages paid for anyone other than yourself or your
spouse, report the amount that went to other employees on PFS Line 17B.
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By definition, a sole proprietorship doesn’t share the profit or loss of the business with any other
person or entity. Report the amount on Schedule C Line 31 on PFS Line 17L to reflect your
share of the total business profit or loss (in other words, the amount that belongs to you).

Complete a separate PFS section on expenses and net profit for
every sole proprietorship you own.

SSS Tax Primer for Self-Employed Parents Completing the PFS Page 13



Schedule E

What is the Schedule E for?

The Schedule E is used for reporting specific details about several types of income sources
such as rental real estate income, income from partnerships, S-Corporations, royalties, trusts,

estates, and more.

For rental properties, it details the total, gross income you received for up to three real estate
properties you rent out to others. It itemizes the allowable expenses of the rental properties that
can be written off against the property’s income to ultimately show what your net profit or loss
was on the property. The net profit or loss is then entered on your Form 1040 Schedule 1 on
Line 17. If you own more than three rental properties, you must submit multiple Schedule E’s.
When you submit your 1040 to the IRS, you are required to attach/include a Schedule E for

each set of three rental properties you own.

For Partnerships and S-Corporations, it details the names and types of businesses you own or
co-own as partnerships or S-Corporations. It itemizes the income or loss for each entity that is
passed through to you to claim on your 1040. The income or loss is included in the entry on

your Form 1040 Schedule 1 on Line 17.

What does the Schedule E look like?

» Schedule E, Page 1 for Rental Income

SCHEDULEE
(Form 1040)

Department of the Treasury

Irterral Revenue Service (99) » Go to www.irs.

Supplemental Income and Loss
(From rental real estate, royalties, partnerships, S corporations, estates, trusts, REMICs, etc.)
» Attach to Form 1040, 1040NR, or Form 1041.
for

and the latest

20 XX

Sequence No. 13

Name{z) shown on retum

X'n'nnimm

Income or Loss From Rental Real Estate and Royalties Note: If you are In the business of renting personal property, use
If you are an individual, report farm rental income o loss from Form 4835 on page 2, line 40.

C or C-EZ (see

A Did you make any payments in 2018 that would require you to file Form{s) 10997 (see instructions) . . . .

_ Yes [_I No

B If “Yes.” did you or will you file required Forms 10882 . . . . . . . . . . . . . . . . . . . _IYes [ INo
1a_ | Physical address of each street, city, state, ZIP code)
A
B
c
1b Type of Property 2 For each rental real estate property listed Fair Rental Personal Use awv
(from list below) above, report the number of fair rental and Days Days
use days. Check the QJV box
A . only if 1o meet tofileas| A
B a qualified joint venture. See instructions. B =]
c [ T
Type of Property:
1 Single Family ce 3 Term Rental 5 Land 7 Self-Rental
2_Multi-Family Residence 4 Commercial 6 Royalties 8 b
Income: | P A B C
3 Rents received . P Ry S S P S SR U 3
4 Royaltiesreceived . . . . . . . . . . . . 4
Expenses:
§ Advertising . ¢ SN € &5 ® & 5
6 Auto and travel (see instructions) 6
7 Cleaning and maintenance A 7
8 Commissions. 8
D' MONGNGE . o o oo e s e m moe w e 9
10 Legal and other professionalfees . . . . . . . 10 em—
11 Management fees ey Pilants & 4% 1 e
12 Mortgage interest paid to banks, etc. (see instructions) | 12 e
13 Other interest. ) ’ . . 13 P
14 [P
15 | e

SSS Tax Primer for Self-Employed Parents Completing the PFS
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» Schedule E, Page 2 for Partnership and S-Corporation Income

Schedule E (Form 1040) 2018 Attachment Sequence No. 13 Page 2
Name(s) shown on retum. Do not enter name and social secunty number if shown on other side. Your social security number
Caution: The IRS compares amounts reported on your tax return with amounts shown on Schedulels) K-1.

Income or Loss From Partnerships and S Corporations — Note: If you report a loss, receve a distnibution, dispose of
stock, or a loan repay from an S corporation, you must check the box in column (&) on ine 28 and attach the required basis
computation. If you report & loss from an at-risk activity for which any amount s not at risk, you must check the box in column (f) on
line 28 and attach Form 6188 (see Instructions).

27 Are you reporting any loss not allowed in a prior year due to the at-risk, excess farm loss, or basis limitations, a prior year
WWMBMM(WMNWMWMFWMNWMW?H
you answered “Yes." see instructions before completing this section. . . . . . [ClvYes []No

2 e e e eIt

for S corporation|  partnership m = not at nsk

x . - -

B — - -

: a A

D | [ 8]

Passive Income and Loss Nonpassive Income and Loss
(@) Passve loss allowed h) Passive income i) Nonpassive loss @ Section 179 expense (k) Nonpasswve ncome
(attach Form 8582 if required) #rom Schedule K-1 from Schedule K-1 deducticn from Form 4562 from Schedude K-1

A

B

C

D

2% Totals

b Totals

30 Add columns (h) and (k) of line 29a. . 30

31 Addcolumns(g), (). and(Pofline28b. . . . . . . . . . . . . . o« o oo oo @] )

32 Total and § income or (loss). Combine lines 30 and 31 . . . . 32 | e

[ZRIT income of Loss From Estates and Trosts ——

(@) Name /

-

/.’Ja
\

T Pasaive ncome end Loms—"

If you do not own any rental properties, you will not have page 1 of Schedule E.

If you do not own a share in a Partnership or S Corporation, you will not have page 2 of
Schedule E (unless you received reportable income from an estate or trust).
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Which lines on the Schedule E matter most for completing the PFS?

oot Additlonal Income and Adjustments to Income ouBto, 1o o
> Attach to Form 1040. 2@) xx

E,?;,"’,{‘;“gg},;‘,{,}e““slwmg”“ »Go to www.irs.gov/Form1040 for instructions and the latest information. ﬁm No. 01
Name(s) shown on Form 1040 ‘Your social security number
Additional 1—9!: Reserved . . . . . . . . . . . e 1-9b
Income Taxable refunds, credils or oﬁsets 01‘ state and Iocal inoome taxes .. . . . |10

11 Alimony received . . . P I

12  Business income or (loss). Attach Schedula C or C EZ P 12

13  Capital gain or (loss). Attach Schedule D if required. If not required, check here b D 13

14 Other gains or (losses). Attach Form 4797 . . . . .. 1a

15aHeseNed15b

16a Reserved . . 16b

17 Rental real estate, myaltles partnershlps Soorporatlons trusts etc Attach Schedule E | 17 | pFsline7qQ

18  Farmincome or (loss). Attach ScheduleF . . . . . . . . . . . . . . |18

19  Unemployment compensation . . . . . . . . . . . . . . . . . |19

20a Reserved . . . . e L0 o]

21 Other income. List type and amount b _______________ 21

22 Combine the amounts in the far right column. If you don’t have any adjustments to

income, enter here and include on Form 1040, line 6. Otherwise, gotoline 23 . . 22
Adjustme"ts 23  Educator expenses . . . . 23
to Income 24  Certain business expenses of reservists, penormlng artists,
i fan hanin amccnenmmant affininle AHanh Caees 24008 nA

» Rental Property

There are no specific questions on the PFS for detailing the income and expense
sources for rental properties. When completing the PFS, owners of rental real estate
should include the profit or loss of the rental properties in PFS Line 7Q (answer “Yes” to
Other Taxable Income to open worksheet). This amount is found on Line 17 of the Form
1040.

Rental property owners must also complete questions 10K—-10U on the PFS.

Be sure to submit to the school all Schedule E’s that you file with your tax return..
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» Partnerships and S-Corporations

Schedule E (Form 1040) 2017

Attachment Sequence No. 13

Pags 2

Namejs) shown on return. Do not enter name and social security number if shown on other side.

Your social security number

Caution: The IRS compares amounts reported on your tax return with amounts shown on Schedule(s) K-1.

IEEdl 'ncome or Loss From Partnerships and S Corporations Note: If you report a loss from an at-risk activity for which
any amount is not at risk, you must check the box in column (e) on line 28 and attach Form 6198. See instructions.
27 Are you reporting any loss not allowed in a prior year due to the at-risk, excess farm loss, or basis limitations, a prior year

unallowed loss from a passive activity (if that loss was not reported on Form 8582), or unreimbursed partnership expenses? If

you answered “Yes,” see instructions before completing this section . C [0 Yes [ No
(b) Enter P for {e) Chack if d) Employer @) Check if
28 {a) Name partnership; § foraign {ld'emi'figauyon ::Ha‘;nount is
for S corporation|  partnarship number not at risk
A PFS Line 15A PFS 15C O O
B O] H
c ] (]
D O [
Passive Income and Loss Nonpassive Income and Loss
{f) Passive loss allowed {g) Passive income (h) Nonpassive loss {i) Section 170 expanse (i) Monpassive income
(attach Form 8582 if raquirad) from Schedule K-1 from Schedule K-1 deduction from Form 4562 from Schedule K-1
A PFS|Line[17L PFS Line 17L
B
c
D
29a Totals |
b Totals | [

30 Add columns (g) and (j) of line 29a . P
31 Addcolumns (f), (h), and () of line29b . . . . .

32 Total partnership and S corporation income or (loss). Combine lines 30 and 31. Enter the

result here and include in the total on line 41 below .

3

PFS Line 7Q

For each Partnership or S-Corporation you own, the Schedule E will report the pass-through

portion of the business’s profit or loss that you must claim on your tax return. The PFS will ask
you to report the total income and expenses of the Partnership or Corporation to calculate the
profit or loss of the entire entity. On PFS Line 17L, you must indicate how much of that
profit/loss was passed-through to you. For each business you are a partner or shareholder in,
your entry on Line 17L should match the entries on Lines 28A-28D.

The total pass-through income (or loss) across all entities appears on line 32 of the Schedule E.
This is then included in the total income (or loss) reported on the 1040 Schedule 1, Line 17
(along with other income reported on the Schedule E). This amount, in turn, should be reported

on Line 7Q of the PFS.
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Schedule F

What is the Schedule F for?

The Schedule F is used for reporting specific details about each farm you own for which you are
the sole proprietor. It shows the name, location, and type of farm. It details the total, gross
income you received for the farm. It itemizes allowable expenses of the farm that can be written
off against the farm’s income to ultimately show your net profit or loss on the farm. The net profit
or loss is then entered on your Form 1040 Schedule 1 on Line 18. When you submit your 1040
to the IRS, you are required to attach/include a Schedule F for each farm property you own.

What does the Schedule F look like?

SCHEDULE F Profit or Loss From Farming | OMBNo 155007
(Form 1040) 2 @ XX
Department of the Treasury - Attach to Form 1040, Form 1040NR, Form 1041, or Form 1065. A 4
Internal Revenue Service (8) » Go to www.irs.gov/ScheduleF for instructions and the latest information. Saquence No. 14
Nama of propriator Social security number (SSN)
A Principal crop or activity B Enter code from Part IV C Accounting method: D Employer ID number (EINJ, (see instr)
»| [ Il 1 1] Ocash Oacemar| | | | | | | | | ]
E DId you “materially participate” In the operation of this business during 20187 It “No,” see instructions for limit on passive losses []Yes [ No
F Did you make any payments in 2018 that would require you to file Form(s) 1099 {see instructions)? . . . . . . . . . El Yes |:| No
G It "Yes," did you or will you file required Forms 10897 . . [Tves [INo
Farm Income — Cash Method. Complete Parts Tand Il (Accrual method. Gomplete Farts 1l and Ill, and Part |, line 9.)
1a Sales of livestock and other resale items (see instructions) . . . . . 1a
b Cost or other basis of livestock or other items reported on line 1a. . . | 1b | |
¢ Subtract line tbfromlineta. . . . . . . . . . . . . . . . . . . . . ... ic
2  Sales of livestock, produce, grains, and other productsyouraised . . . . . . . . . . . . 2
3a  Cooperative distributions (Formis) 1099-PATR) . | 3a | | | ab Taxableamount | 3b
4a  Agricultural program payments (see instructions) . | 4b Taxable amount 4b
5a Commodity Credit Corporation (CCC) loans reported under election . . . . . . . . . . . . 5a
b CCCloans forfelted . . . . . . . . . | sb | | | sc Taxable amount
(] Crop Insurance proceeds and federal crop disaster payments (see instructions)
a Amountreceivedin2018 . . . 6a 6b Taxable amount 6b
¢ If election to defer to 2019 is attached, cnoc:k hara > O 6d Amount deferred from 2017 6d
7 Custom hire (machine work) Income . . . . . . . . . . . . e e e e e e 7
8  Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) . 8
9  Gross income. Add amounts In the right column (lines 1c, 2, 3b, 4b, 5a, 5S¢, 6b, 6d, 7, and 8). If you use the
accrual method, enter the amount from Part Ill, line 50. See instructions . . . . . . . . . . > 9
Farm Expenses—Cash and Accrual Method. Do not Include personal of living expenses. See Instructions.
10 Car and truck expenses (see 23 Pension and profit-sharing plans 23
Instructions). Also attach Form 4562 | 10 24 Rent or lease (see instructions):
11 Chemicals . . . . . . 11 a Vehicles, machinery, equipment 24a
12 Conservation expenses (sea 12 b Other (land, animals, etc) . . 24b
13 Custom hire (machine work) . 13 25 Repairs and maintenance . . 25
14  Depreciation and section 179 26 Seedsandplants. . . . . 26
expense (see instructions) . 14 27  Storage and warehousing . . '_g]__.——“—_
15  Employee benefit programs 28  Supplies . . . . .
other thanon line23 . . . 15 20 Taxes . . .
16 Feed . . . . . . . 16 30 Utilities,
17 Fertiizers and Ime . . . 17 3
18  Frelght and trucking . . . 18
w40 Gasoline, fuel, andoll . . . 19 P
»,mmwﬁmimﬂj_-_ 20

If you have a Schedule F, you have a farm. On PFS Line 6H, answer “Yes.” You will be required
to complete Section 15 for Business/Farm information.
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On PFS Line 15B, select “Farm” and complete the questions about each farm based on the
income and expense information provided on the Schedule F. On PFS Line 15C, select the
farm’s type...are you the sole owner? Is it part of a partnership or a corporation? Let’s look at
each section of the Schedule F.

» Schedule F: Farm Information and Income

kino Profit or Loss From Farming [ OMBNo. 1645007
(Form 1040) @ O XX
» Attach to Form 1040, Form 1040NR, Form 1041, Form 1065, or Form 1065-B.
Department of the Treasury Attachment
Intarnal Revenue Service (99) » Go to www.irs.gov/ScheduleF for instructi and the latest information. Sequence No. 14
Name of proprietor e Social security number (SSN)
A Principal crop or activity B Enter code from Part IV C Accounting method: D Employer ID number (EIN), (see instr)
PFS Line 15K > | | | | | ] Ocash Oaccwa| | | [ | [ | |||
E Did you “materially participate” in the operation of this business during 20177 If “No,” see instructions for limit on passive losses [ ] Yes [JNo
F Did you make any payments in 2017 that would require you to file Form(s) 1099 (see instructions)? . . . . . . . . D Yes D No
G If “Y% did you or will you file required Forms 1099? . . . . OvYes [ONo
Farm Income—Cash Method. Complete Parts [and I (Accrual method. Complete Parts Il and IIl, and Part |, line 9.)
1a Sales of livestock and other resale items (see instructions) . . . . . 1a PFS Line 16A
b Cost or other basis of livestock or other items reportedonline1a. . . 1ib PFS Line 168
¢ Subtractline b fromline1a. . . R I R T e TR ic
2  Sales of livestock, produce, grains, andomerprmﬂsyol B - - e e sics s e e e s 2 PFS Line 16A
3a Cooperative distributions (Form(s) 1099-PATR) . 3a 3b Taxable amount 3b PFS Line 16D
4a Agricultural program payments (see instructions) . | 4a 4b Taxable amount 4b PES Line 160
5a Commodity Credit Corporation (CCC) loans reported under election . . . . . . . . . . . . 5a PFS Line 16D
b CCCloansforfeited . . . . . . . . . |5b| | | sc Taxableamount | 5c | PFs Line 160
6  Crop insurance proceeds and federal crop disaster payments (see instructions,
a Amountreceivedin2017 . . . . . . . | 6a ' | eb Taxableamount | eb | "FSt"e 10
c If election to defer to 2018 is attached, check here > B 6d Amount deferred from 2016 6d PFS Line 16D
7  Custom hire (machine work) income . . . i T 4 7 PFS Line 16D
8  Other income, including federal and state ge.solme or fuel tax eredn or refund (see instructions) S ey & 8 PFS Line 16D
9  Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, 5c¢, 6b, 6d, 7, and 8). If you use the PFS Line 16E
accrual method, enter the amount from Part lll, line 50. Seeinstructions . . . . . . . . . . W 9

There are many more lines of detail on the income section of the Schedule F than on the PFS.
As such, be careful to total the appropriate lines from the Schedule F and report them in the
corresponding “catchall” lines of the PFS.

— Lines la and 2 on the Schedule F are reported on Line 16A of the PFS.
— Lines 3 through 8 on the Schedule F are reported on the PFS Line 16D.
— Line 1b on Schedule F is reported on Line 16B of the PFS.

— Line 9 on Schedule F should match the calculation on the PFS Line 16E.

Complete a separate section on income for each farm you own..
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» Schedule F: Farm Expenses and Net Profit/Loss

m Farm Expenses—Cash and Accrual Method. Do not include personal or living expenses. See instructions.

10 Car and truck expenses (see 23  Pension and profit-sharing plans 23
instructions). Also attach Form 4562 | 10 24  Rent or lease (see instructions):
11 Chemicals . . . . 11 a Vehicles, machinery, equipment 24a PFS Line 17D
12 Conservation expenses (see msiruct\cns) 12 b Other (land, animals, etc) . . 24b
13 Custom hire (machine work) . 13 25  Repairs and maintenance . . 25
14  Depreciation and section 179 S s (7 26 Seedsandplants. . . . . 26
expense (see instructions) . 14 27 Storage and warehousing . . 27
15 Employee benefit programs 28 Supplies . . . . . . . 28
other than on line 23 . 15 PFS Line 7C 20 Taxes . . . . . . . . 29
16 Feed . . . . . . . 16 30  Utilittes. . . 30
17 Fertilizers and lime . . . 17 31 Veterinary, breedlng and medlcme 31
18  Freight and trucking . . . 18 32  Other expenses (specify):
19 Gasoline, fuel, and oil . . . 19 a 32a
20  Insurance (other than health) 20 b 32b
21 Interest: c 32¢
a Mortgage (paid to banks, etc.) 21a d 32d
b Other . . 21b e 32e
22 Labor hired (less employmeni cred\ls) 22 | PFSLine 174, 17B f 32f
33  Total expenses. Add lines 10 through 32f. If line 32f is negative, see instructions . . . . . . . P 33 PFS Line 17i
34  Net farm profit or (loss). Subtract line 33 fromline9 . . . . L. 34 PFS Line 17L
If a profit, stop here and see instructions for where to report. If a loss, complele Ilnes 35 and 36.
35 Did you receive an applicable subsidy in 2017? See instructions . . .. . . [OvYes [No
36  Check the box that describes your investment in this activity and see instructions for where to report your Ioss
a__[] Allinvestment is at risk. b__[] Some investment is not at risk.
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2017

— Look at Line 14

If you are writing off any depreciation or “section 179 expense,” you will see an entry
here. PFS Line 17F asks you to report this amount. If you claim depreciation, you will
likely also file a Form 4562. If you have a 4562, be sure to upload it with your tax forms.
This allows the school to clarify how much of the amount on Line 13 is actual
depreciation and not “section 179 expense.” This is to your advantage, typically.

— Look at Line 22

If you paid wages to employees for your business (as reported on W-2s or 1099s that
you provide them), the PFS will ask you to separate out any wages you paid for yourself
or your spouse from wages you paid to others.

If Schedule F Line 22 includes wages for yourself and/or your spouse, report the amount
you paid to yourself and/or your spouse on PFS Line 17A.

If Schedule F Line 22 includes wages paid for anyone other than yourself or your
spouse, report the amount that went to other employees on PFS Line 17B.

The amount on Schedule F Line 34 should match the calculation on PFS Line 17L to reflect
your share of the total farm profit or loss (in other words, the amount that belongs to you).

Complete a separate section on expenses and net profit for
each farm you own..
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Schedule K-1

What is the Schedule K-1 for?

The Schedule K-1 is designed to report a partner’s or shareholder’s share of the partnership or
S Corporation’s income, deductions, and credits. It indicates additional information such as the
percentage ownership the individual holds and some insight into the individual’s share of, and
activity with, the entity’s liabilities and capital accounts.

Related forms:

— Form 1065 — Partnership tax return
— Form 1120S - S Corporation tax return
— Schedule E

What does the Schedule K-1 look like?

» K-1 for Partnership specify “Form 1065” in the top left corner

E51LL8
[ Final K-1 ] Amended K-1 OMBE No. 1545-0123
Schedule K-1 2@ XX Pa Partner's Share of Current Year Income,
(Form 1065) Deductions, Credits, and Other ltems
Department of the Treasury 1 Ordinary business income (loss) 15  Credits
Internal Revenue Sarvice For calandsar year 2018, of 1ax year
baginning | / ¢ 2018 | ending | / / | | 2 Net rantal real estate income (loss)
,
Partner’s Share of Income, Deductions, 3| Other notr = 16 | Foreian —
Credits, etc. » Soa back of form and separate instructions.
IEII Information About the Partnership 4 Guaranteed payments
A Parinarship’s employer identification number
5 Interest ncome
B Partnership’s name, address, city, state, and ZIP code
6a  Ordinary dividends
60  Qualified dividends
€ IRS Canter whera partnership filed ratum 6c  Dividend equivalents
D [ Ghekif this is a publicly traded partnership (PTP) 7 Royalties
I Information About the Partner 8 Nt short-tarm capital gain loss) | 17 Alternative minimum tax {AMT) itams
E Partnar's identifying numbear
Oa  Net long-term capital gain floss)
F  Parinar's name, address, city, state, and ZIP code
Ob Collectibles (28%) gain {loss)
9¢  Unrecapturad section 1250 gain 18  Tax-exempt income and
nondeductible expenses.
6 [ General partner or LLC [ Limited partner or other LLC 10 Net section 1221 gain loss)
mambser-manager member
H [ Domestic partner [ Foreign partner 11 Other incoma (loss) -
H What type of entity is this partner? T —
12 If this pariner is a retirement plan (|RA/SEP/Keogh/etc.), check hera D
J Partner’s share of profit, loss, and capital (see nstructions):
Beginning Ending
Profit 9% e

%
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» K-1 for S-Corporations specify “Form 1120S” in the top left corner

brbblf
] Final k-1 ] Amended K-1 v OME No. 1545-0123
Schedule K-1 & [2™™ 1] Shareholder's Share of Current Year Income,
(Form 11208} é@ }(X L= Deductions, Credits, and Other ltems
m&%&aﬁn For calendar year 2018, or o year | 1 | Orinary business income floss} [ T3 | Credits
weing [T 7] g [T 7 e e
Shareholder's Share of Income, Deductions, 3| Other net rental ncome loss)
cmd"s, etc. » See back of form and separate instructions.
. . 4 | Interest ncormse
IZXIR Information About the Corporation
A Corporation's employer identification number 5a | Ordinary dividends
B Corporation's name, address, clty, siate, and ZIP code Bb | Qualilied dividends 14 | Foreign ransactons
& | Foyalties
7| Net short-term capital gan floss)
G |RS Center whers corporation filad returm 8a | Net long-term capaal gain (loss)
; Bb | Colechibles [28%] gan loss)
e 11l Information About the Shareholder
D Sharcholdor's identifying number 8¢ | Unrecaptured section 1250 gain
E  Sharsholder's name, address, city, state, and ZIP code B | Net section 1231 gain floss)
0 | Other income floss) 5 | Ahemative mimmm Gz (AMT) Aem
F Shareholder's parcentage of stock |
ownership fortas year . . . . . . % |
L

Although they share the same “K-1” name, the K-1’s are different enough that it's important not
to get them confused with each other.

“Schedule K-1 (Form 1065)” is issued for Partnerships, while “Schedule K-1 (Form 1120S)” is
issued for S Corporations. Be sure not to get them mixed up (e.g., claiming you own a
Partnership but submitting a K-1 for an 1120S or vice versa). They are not interchangeable.

Submit all K-1s you receive for all entities you have an ownership stake in
when you submit your tax returns.
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Which lines on the Schedule K-1 matter most for completing the PFS?

» Schedule K-1 for Partnership

Schedule K- Select “Partnership”
(Form 1065) 20%X

Departmaent of the Treas
Intemnal Revenue Service

For calendar year 2018, or lax yoar

be_r,n'mgl ! .'201ﬂ|enchg| i/ !

Partner's Share of Income, Deductlons,

Credits, etc.
[ IEIZZIH Information About the Partnership

A

P See back of form and separate instructions,

Partnership's employer identification number

Partnership's name, address, city, state, and ZIP code

PFS Line 154, 15G-15J

c

IRS Center where partnership filed retum

O checkifthisisa publicly traded partnership (FTF)

Information About the Partner

Partner's identifying number

F

Partner's name, address, city, state, and 7IP code

|:| General partner or LLC I:] Limited partner or other LLC
member-manager mamber

D Domestic partnar El Foreign partner

What typa of entity is this partner?

If this partner is a retirement plan (IRASEPKeogh/etc.), check here D
Partner's share of profit, loss, and capital (see instructions):

Beginning Ending
Praofit % ¥
Loss % PFS Line 15D %
Capital % %_

No other information found on the K-1, 1065 needs to be reported on the PFS. The relevant
information on Part 2 of the K-1, 1065 gets reported as your share of the income/loss on

Schedule E, which ultimately gets reported on the 1040 and PFS Line 7Q.
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» Schedule K-1 for S Corporations

Schedule K-1 Select (

(s 13206 "Corporation” in 2©XX

ey PFS Line 15C 2017, or tax year
boginning | /7 2017| endng | 1 ¢ |

Shareholder's Share of Income, Deductions,

Credits, etc. » See back of form and separate instructions.

Information About the Corporation

A Corporation’s employer identification number

B Corporation’s name, address, city, state, and ZIP code

PFS Lines 15A, 15G-15J

C RS Center where corporation filed retumn

Information About the Shareholder

D Sharehoider’s identifying number

E Shareholder's name, address, city, state, and ZIP code

G . . PEELMGMD

No other information found on the K-1, 1120S needs to be reported on the PFS. The relevant
information on Part 3 of the K-1, 1120S gets reported as your share of the income/loss on
Schedule E, which ultimately gets reported on the 1040 and PFS Line 7Q.
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Form 1099-MISC

What is Form 1099-MISC for?

The Form 1099-MISC is provided to you by a person or firm for whom you performed work or

service by hiring yourself out as a freelancer, contractor, or the like. 1099s can also show other
types of income such as royalties, commissions or rents. Basically, it shows income you earned
that wasn’t provided to you as someone else’s employee or from your investments.

Other types of 1099s you might receive:

— 1099-DIV (which reports income from dividends, distributions, and capital gains from
investments accounts such as stocks, bonds, and mutual funds)

— 1099-INT (which tracks interest income you earned from investments such as savings

accounts).

What does the Form 1099-MISC look like?

[] CORRECTED (if checked)

PAYER'S name, strest address, city or town, state or province, country, ZIP | 1 Rents OME No. 1545-0115
or foreign postal code, and telephone no.
$ 2@ XX Miscellaneous
2 Royalties Income
$ Form 1099-MISC
3 Other income 4 Federal income tax withhald Cpr B
$ $ For Reciplent
PAYER'S federal identification 6 Fishing boat proceeds 6 Madical and health care payments
Report amounts here
on PFSLine 7T
$ $
RECIPIENT'S name T 8 itute | in lieu off i is i
- - This is important tax
Fhvidanats orintesost information and is
being furnished to
the Internal Revenue
Strest address (including apt. no.) $ $ Service. If you are
9 Payer made direct sales of |10 Crop insurance proceeds required to file a
$5,000 or more of consumer retumn, a negligence
to a buysr
City or town, state or provinca, country, and ZIP or foraign postal code frecipient) forresale» 1| $ sl;iﬂc?:;on::;h;
11 12 imposed on you if
this income is
- - - - taxable and the IRS
Account number (see instructions) FATCA filing 13 Excess golden parachute |14 Gross proceeds paid to an determines that it
requirgmeant payments attormnay has not been
D $ $ reported.
15a Section 409A deferrals 15b Section 4094 incoms 16 State tax withheld 17 State/Payer's state no. 18 State income
$ $
$ $ $ 3
Form 1099-MISC (keep for your records) www.irs.gov/form 1 009misc Department of the Treasury - Intemal Revenue Service
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Which lines on Form 1099-MISC matter most for completing the PFS?

Income reported on your 1099s should already be included in certain lines of your 1040. On the
PFS, any income reported on a 1099-MISC (other than rents and royalties) should be reported
on PFS Line 7T.

If you and/or your spouse received multiple 1099s, be sure to add the amounts and report the
total income on PFS line 7T.

Important Notes

» Do not report any amounts reported on a 1099-MISC as salary or wages, even if you earned
it by working for someone as a contractor, freelancer, etc. When reporting your salary or
wages on the PFS, ONLY include income for which you received a W-2.

> Many schools will require you to submit a W2 as part of your financial aid application. If you
didn’t receive a W-2 (meaning you didn’t earn a salary as someone else’s employee), but
you did receive a 1099-MISC as a contractor or freelancer, submit your 1099-MISC in place
of the W-2 the school requires.
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Form 1065

What is Form 1065 for?

Form 1065 is the return filed by entities set up as Partnerships. It details the income, gains,
losses, deductions, credits, etc. for the entire operation. Partnerships don’t pay taxes on its
income but passes any profits or losses to its partners, who in turn include their share of the
profits/losses on their individual returns.

Related form:

— Schedule K-1 (Form 1065)

What does the Form 1065 look like?

- 1069

Department of tha Treasury
\rnrnulnwe%ueServius

U.S. Return of Partrlershlp Income

For calendar year 2018, or tax year b 8, ending .20

bGohmnth:nnmfwlmhmmﬂnmm

OMB No. 1545-0123

20XX

A Frincipal business activity]

Narme of partnership

0 Employer deniifcation number

B Principal product of senvice

Mumbar, streat, and room or suite no. If a P.O. box, sea inatructions.

E Date business started

C Businass coda numbar

Primt

City or town, state or province, country, and ZIP of foregn postal code

F Total assets see

s |

- =I0

Caution: Include only trade or

Check applicable boxes:

1) O nitial return (2) [ Final retum (3) [J Name change (4) [ Address change (5) [] Amended retum
Chack accounting mathod: (1) [] Cash @ [ Accrual @ [ Other {spacify) »

Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year. »

Check if Schodulas C and M-3 are attachad .

. »0]

income and exp on lines 1a through 22 below. See for more

1a Grossreceiptsorsales. . . . . . . . . . . . . 1a
b Retums and allowances . . . . . . . . . . . . ib

189 Employee benefitprograms . . . . . . . . . . . . . . . . . . .

20  Other deductions (attach statement) .

21 Total deductions. Add the amounts shown in the ru right coiumn for
22 Ordinary busin

¢ Balance. Subtractline ib fromlineta. . . . . . . . . . . . . . . . L. ic

2  Cost of goods sold (attach Form 1125-A) .o Ce e e e e 2

3 Gross profit. Subtract line 2 from linete . . . . . . . . . . . L L L L L 3

4  Ordinary income (loss) from other partnerships, estates, and trusts (attach stat t) . . 4

5 Net farm profit loss) (attach Schedule F (Form 1040)) . . . . . . . . . . . . 5

6  Net gain (loss) from Form 4797, Part Il, line 17 (attach Form4797) . . . . . . . . 6

7 Other income (loss) (attach statement)y . . . . . . . . . . . . . . . . . 7

8 Total (loss). Combinelinesathrough 7 . . . . . . . . . . . . . . 8

9 Salaries and wages (other than to partners) (less employmentcredits) . . . . . . . 9

10 Guaranteed payments to partners . o o C e 10

4 11  Repalrsand maintenance . . . . . . . . . . . . . . . . . ... i1
;’ 12 Baddebts . . - 12
13 Rent. . . . . . L L L Lo Lo Lo oo e e e e e e e 13

14 Taxesandlicenses . . . . . . . . . . . . L. . o Lo L Lo 14

15  Interest (see instructions) . . Lo s s s s 4 s s s s 15

§ |16a Depreciation (if required, attach Form 4502) ______ [ 16a |

N b Less depreciation reported on Form 1125-A and elsewhere on retumn | 16b | | 16¢
17  Depletion (Do not deduct oil and gas depletion) . . . . . . . . . . . . . 17
18  Retirement plans, etc. . . . . 18 ]

income (loss). Subtract line 21 from line 8

;‘.em| |Dea

23  Interest due under the look-back method —completed
24 Interest due under the look-back method —income
06 BB& AAR imputed underpayment (see inst
see instructions
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Which lines on Form 1065 matter most for completing the PFS?

To complete the business information section of the PFS, Partnership partners must report the
appropriate total income and expenses for the entire entity. This detail can be found on page 1
of the Form 1065 as shown below:

No information found on pages 2—4 of the Form 1065 is needed to complete the PFS. However,
some information on page 5 can be useful in reporting the Partnership’s assets and debts, as
referenced below.

1 065 U.S. Return of Partnership Income OMB No. 1545-0123
Form For calendar year 2017, or tax year beginning , 2017, ending 20 R XX
Department of the Treasury » Go to www.irs.gov/Form 1065 Tor insiruictions and the latest infarmiation. @ @
A Principal business activity] Name of partnership I Employer identification number
PFS Line 15A
B Principal product orsenice] Type | Number, street, and room or suite no. If a P.O. box, see the instructions. E Date business started
PFS Line 15K or PFS Line 15G PFS Line 15F
C Business code numper | PTINt [ "City or town, state or provine, country, and ZIP or foreign postal code F Total assets (see the
Instructions)
PFS Line 15H - 15J
3

G Check applicable boxes: (1) [ Initial return (2) [J Final return (3) [ Namechange (4) [ Address change (5) [ Amended return
6) [ Technical termination - also check (1) or (2)

H Check accounting method: (1} [J Cash 2) O Accrual  (8) [ Other (specify) »
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year »
J  Checkif Schedules Cand M-3areattached . . . . . . . . . . . . . O
1a Grossreceiptsorsales. . . . . . . . . . . . . 1a PFS Line 16A
b Returns and allowances . . . e 1b |Do not report on PFS
¢ Balance. Subtract line 1b from line 1a 1c
2 Cost of goods sold (attach Form 1125-A) 2 PFS Line 16B
3  Gross profit. Subtract line 2 from line 1c . . . 3
© 4  Ordinary income (loss) from other partnerships, estates and trusts (attach statement) 4 | PFS Line 16D
g 5  Net farm profit (loss) (attach Schedule F (Form 1040)) . 5 | PFS Line 16D
g 6 Net gain (loss) from Form 4797, Part Il line 17 (attach Form 4797} 6 PFS Line 16D
= 7  Other income (loss) (attach statement) 7 PFS Line 16D
8 Total income (loss). Combine lines 3 through 7 . 8
] 9  Salaries and wages (other than to partners) (less employment credlts) . 9 PFS Line 17 A
j% 10 Guaranteed paymentstopartners . . . . . . . . . . . . . . . . . . . 10 PFS Line 17C
> E |11 Reparsandmaintenance. . . . . . . . . . . . . . . . . . . . .. 11 PES Line 176
2 [12 Baddebts. . . . . . . . . . . . . . . . . . ... .. . ... [12] PpFsLinet’s
% 13 Rent. . . . . . . L Lo e 13 | PFs Line 17D
E 14 Taxesandlicenses . . . . . . . . . . . . . . . .. ... 14 PFS Line 17G
< |15  Interest. . . e e e e e e 15 PFS Line 176
fg 16a Depreciation (if requwed attach Form 4562) e . 16a G AT
a b Less depreciation reported on Form 1125-A and elsewhere on retum |16b 16¢c
g 17  Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . 17 | PFS Line 176
.g 18 Retirementplans,ete. . . . . . . . . . . . . . . . . . . . . . .. 18 | PFSLine1iC
g 19 Employee benefit programs . . . . . . . . . . . . . . . . L L. . L. 19 | PFSLine17C
g 20 Other deductions (attach statement) . . 20 PFS Line 17G
O |21 Total deductions. Add the amounts shown in the far rlght column for Ilnes 9 through 20 21
22  Ordinary business income (loss). Subtract line 21 fromline8 . . . . . . . . . 22

Submit a copy of the 1065 for each Partnership in which you are a partner with your tax forms.
Ask the partnership’s accountant or tax attorney for a copy of it/them
if not already provided to you.
___________________________________________________________________________________________________________________________________|]
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While the PFS seeks to gather the current value of the business’s assets and debts at the time
of the application, that information can be difficult to come by. Completing the business assets

and debts based on the most recently filed 1065 should be a reasonable approach if more
current information is not available for the business.

Schedule L Balance Sheets per Books

10a

11
12a

13
14

Beginning of tax year

End of tax year

Cash

Inventories

Depletable assets .

Total assets .

All nonrecourse loans .

Assets (a) (b) (c) (d)
C e e PF S Line 18A
Trade notes and accounts receivable . PFS Line 18E
Less allowance for bad debts Offsets PF S Line 18A
R PFS Line 18D
U.S. government obligations PFS Line 18F
Tax-exempt securities . . . . . . PFS Line 18F
Other current assets (attach statement) . PFS Line 18F
Loans to partners (or persons related to partners) PFS Line 18F
Mortgage and real estate loans PFS Line 18F
Other investments (attach statement) . PFS Line 18F
Buildings and other depreciable assets .
Less accumulated depreciation PFS Line 18C PFS Line 188
. PFS Line 18F
Less accumulated depletion
Land (net of any amortization) . PFS Line 188
Intangible assets (amortizable only) PFS Line 18F
Less accumulated amortization
Other assets (attach statement) PFS Line 18F
Liabilities and Capital
Accounispayable . . . . . . . . . PFS Line 18J
Mortgages, notes, bonds payable in less than 1 year PES Line 18H
Other current liabilities (attach statement) PFS Line 181 or 18J
e PFS Line 18J
Loans from partners (or persons related to partners) PFS Line 18J
Mortgages, notes, bonds payable in 1 year or more PFS Line 18H
PFS Line 18J

Other liabilities (attach statement) .
Partners’ capital accounts
Total liabilities and capital
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Form 1120S

What is Form 1120S for?

Form 1120S is the return filed by entities set up as S Corporations. It details the income, gains,
losses, deductions, credits, etc. for the entire operation. S Corporations don’t pay taxes on its

income but pass any profits or losses to its shareholders, who in turn include their share of the
profits/losses on their individual returns.

Related form:

— Schedule K-1 (Form 1120S)

What does the Form 1120S look like?

1120

Departrment of the Treasury

U.S. Corporation Income Tax Return
For calendar year 2018 or tax year beginning

OMB Mo. 1545-0123

20 XX

Internal Revenus Service B Go to www.irs.gov/Form 1120 for instructions and the latest information
A Checkif: Name B Employer identification number
1a Consolidated rsturn
fattach Form 851 . [ || rypg
b Life/nonife consoli- Nurmiber, street, and room or suite no. If a P.O. box, ses nstructions. C Date ncorporated
dated return . .Ojor
2 Personal hokding co. PRINT
(artach Sch. Pw .O City or town, stale or provines, country, and ZIP or foreign postal code D Total assets (ses instructions)
3 Personal seqvice corp.
™ o $ |
4 Senodule M3 attachod [ ]| E Checkif: (1) [] Initial retum (2) [] Final retum 3 Name change {4) Address change
1a Grossreceiptsorsales . . . . . . . . . . . . . 1a |
b Retumsandallowances . . . . . . . . . . . . . 1b |
¢ Balance. Subfract ine ibfromlineda . . . . . . . . . . . . . . L L L L L. 1ic
2 Costofgoods sold fattach Form 1125.8) . . . . . . . . . . . . . . . . . . .. 2
3 Gross profit. Subtractline 2 fromlinetc . . . . . . . . . L L . . L L L L L L. 3
2| 4 Dividendsandi C,line 23, columnf@l). . . . . . . . . . . . . . . 4
S| 5 Mmterest . . . . . L L L L L Lo 5
E1 6 Grossments . . . . .. L ..o 6
T Grossroyalies . . . . . . . . . .. o 7
8  Capital gain net income {attach Schedule D (Form 112000 . . . . . . . . . . . . . . . 8
9  Net gain or {loss) from Form 4797, Part 11, lina 17 {attach Form 4767) 9
10  Other income (see instructions—attach statement) . . . . . . . . . . . . . . . . . 10
1 Total income. Add lines 3 through10 . . . . . . . . . . . . . . . . . . . LA IR}
= | 12  Compensation of officers (see instructions —attach Form1125-gp . . . . . . . . . . . »| 12
13  Salaries and wages (less employment credits) . . . . . . . . . L L L L L L L. . . 13
14 Repairsand maintenance . . . . . . . . L . L L L L Lo . e e e .. 14
B 15 Baddebis . . . . . . . L L L L L Lo oo 15
13 16 Rents 16
17 Tawesandlicenses . . . . . . . . L L L .. oo a e e e 17
18 Interestseeinstructions) . . . . . . . . . . . . . . .o 18
19 Chartable confributions . . . . . . . . . . . . . . . . . L L L. . L L L. 19
= | 20 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return {attach Form 4562) . 20
S| 21 Depletion . . . . . . . . e e e 21
22 Advertising . . . . . . . . e e oo 22
F |23  Pension, profit-sharing, efc., plans . . . . . . . . o . . L L L o L. oL L L. 23 [
24  Employse benefit programs . . . . . . . . . . . .. | 2 lesemenenns=

25  Reserved for future use
26  Other deductions (attach statement)

27  Total deductions. Add lines 12 through2é . . . . . . .

20a  Net

28 Taxable income before net
ing loss

ing loss

ion (sso i

b Special deductions (Schedula C, line 24, column ()
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Which lines on Form 1120S matter most for completing the PFS?

U.S. Income Tax Return for an S Corporation OMB No. 15450123

Form 1 1 205 » Do not file this form unless the corporation has filed or is 2 @ XX

attaching Form 2552 to elect to be an S corporation.

ﬁmnl :;:;L}:GSZ:‘G:W » Go to www.irs.gov/Form11205 for instructions and the latest information.

For calendar year 2017 of {ax year beginning 2017, ending , 20

A S election eflective date Name D Employer identification number
TYPE PFS Line 154

B Business activity code Number, street, and room or suite no. If a P.Q. box, see instructions. E Date incorporated

number (see instructions) | OR PFS Line 156 PFS Line 15F

PRINT  ["Gity or town, state or province, country, and ZIP or foreign postal code F Total assets (see Instructions)

m PFS Lines 15H - 15J s ‘

G Is the corporation electing to be an S corporation beginning with this tax year? [] Yes [ MNe  If “Yes,” attach Form 2553 if not already filed
H Checkif: (1) [JFinalretum (2) (INamechange  (3) (] Addresschange  (4) [] Amendedretum  (5) [J S election termination or revocation

1 Enter the number of shareholders who were shareholders during any part of thetax year . . . . . . . . . »
1a Grossreceiptsorsales. . . . . . . . . . . . . . . |1a PFS Line 16A
b Returns and allowances . . . . . . . . . . . . .| 1b |Do notreport on PFS5

® ¢ Balance. Subtract line 1b from line 1a . ic
E 2  Cost of goods sold (attach Form 1125-A) . 2 PFS Line 16B
E 3  Gross profit. Subtract line 2 from line 1c 3
= 1| 4 Net gain (loss) from Form 4797, line 17 (attach Form 4797) 4 PFS Line 16D

5  Other income (loss) (see instructions—attach statement) e e 5 PFS Line 16D

6 Total income (loss). Add lines 3 through5 . . . L. e . . L 6
@| 7 Compensation of officers (see instructions—attach Form 1125- E) 7 PFS Line 17C
é 8  Salaries and wages (less employment credits) 8 | PFSLine 17A, 17B
-E 9  Repairs and maintenance . e e e e e 9 PFS Line 17G
—|10 Baddebts . . . . . . . . . L L L L L 10 | PFSLine17G
Sl Rents . . . . . . . . . e e e e oo oo |11 ] Prstine D
5|12 Taxesandlicenses . . . . . . . . . . . . e e 12 | PFS Line 176
S 13  Interest . . . . e e 13 | PFSLinetiG
2114  Depreciation not cla\med on Form 1125~ A or e\sewhere on retum (attach Form 4562) L. 14 | PFSLine 17F
2 15 Depletion (Do not deduct cil and gas depletion.) . . . . . . . . . . . . . . . 15 PFS Line 17G
2116  Advertising . . e e e e e 16 | PFSLine17G
2 17  Pension, profit- shanng, etc plans — 17 PES Line 17C
-_g 18 Employee benefit programs . . . . . . . . . . . . . . L L L Lo L. 18 | PFS Line 17C
g 19  Other deductions (attach statement) . . . . . . . . . . . . . . . . . . . 19 PES Line 17G
E 20 Total deductions. Add lines 7 through 19 . . . A )
0 4 QOrdinary business income (loss). Subtract line 20 irom Ilne 6 . . S S 21

Submit a copy of the 1120S for each S Corporation in which you are a shareholder
with your tax form. As the corporation’s accountant or tax attorney
for a copy if one is not already provided to you.
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NOTE: No information found on pages 2, 3, or 5 of the Form 1120S is needed to complete the
PFS; however, some information on Form 1120S page 4 can be useful in reporting the
Corporation’s assets and debts, as referenced below:

B3 CLNEE N Balance Sheets per Books

1
2a
b

[y -
=y (=T =T« T I« - T QR Ny
L T o

ury
[
o

13a

14
15

16
17
18
19
20
21
22
23
24
25
26
27

Cash

Inventories

Depletable assets

Total assets

Accounts payable

Capital stock .

Beginning of tax year End of tax year
Assets (a) (b) (c) (d)
e e e e PFS Line 18A
Trade notes and accounts receivable
Less allowance for bad debts . ) ( ) PFS Line 18A
e PFS Line 18D
U.S. government obligations . . PFS Line 18F
Tax-exempt securities (see instructions) PF S Line 18F
Other current assets (attach statement) . PFS Line 18A
Loans to shareholders . . PFS Line 18F
Mortgage and real estate loans . PFS Line 18F
Other investments (attach statement) PES Line 18F
Buildings and other depreciable assets . PES Line 18B
Less accumulated depreciation . ) ( PFSLinet8C ||
Less accumulated depletion . ) ( ) PFS Line 18D
Land (net of any amortization) . PFS Line 188
Intangible assets (amortizable only) .
Less accumulated amortization . ) ( ) PF S Line 18F
Other assets (attach statement) . PFS Line 18F
Liabilities and Shareholders’ Equity
o PFS Line 18J
Mortgages, notes, bonds payable in less than 1 year PFS Line 18H
Other current liabilities (attach statement) . PFS Line 18J
Loans from shareholders . P PF S Line 18J
Mortgages, notes, bonds payable in 1 year or more PFS Line 18H
Other liabilities (attach statement) PF S Line 18J
Additional paid-in capital .
Retained eamings . . . . . . . . .
Adjustments to shareholders’ equity (attach statement)
Less cost of treasury stock ( )
Total liabilities and shareholders’ equity

Form 11208 zo17)

While the PFS seeks to gather the current value of the business’s assets and debts at the time
of the application, that information can be difficult to come by. Completing the business assets
and debts based on the most recently filed 1120S should be a reasonable approach, if more

current information is not available for the business.

For financial aid assessment purposes, items on lines 22—26 above are not considered debts

and should not be reported on the PFS.
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